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What is Credit
1. The ability of a customer to obtain goods or 

services before payment, based on the trust 
that payment will be made in the future.

2. "Credit" is also used as shorthand to describe 
the financial soundness of businesses or 
individuals.
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Credit Report
=Credit reports generally come from three 

different bureaus
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Personal 
Information
=Review your personal information.

=File a dispute for any discrepancies.
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Personal Statements 
& Negative Items
=Explain or dispute derogatory information 

with a Personal Statement

=Potentially Negative Items: Accounts that 
were not paid as agreed, including:

• Late payments
• Charge-offs
• Collections
• Accounts settled for less than the full 

amount owed
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Good Standing 
Accounts

=Account status (active/inactive)

=Credit limit, balance, payments
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Credit Inquiries
=Shows hard credit pulls for loans, lines and others. 

=Monitor activity – too many inquiries has a 
negative impact on your score.
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What does your credit picture look like?
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Checkup
Credit
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AnnualCreditReport.com

(877) 322-8228
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= How likely you are to make your payments

= Used for all types of loan applications, 
employment, and rental agreements

= The higher the score, the greater the reward

Indicator for 
Creditworthiness580-669

670-739

740-799

300-579 800-850

Credit Score



Credit Dynamics 
are Changing
• Lending standards tightened 

• Interest rates have more than doubled

• Average rate of credit cards has gone up

• Non-mortgage debt has gone up by 12% in the last year
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The Cost of Money is on the Rise…..
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Federal Funds Rate

30-Year Mortgage

5-Year Auto Loan

Auto Insurance

2021

0.08%

2.96%

4.96%

$183.83

2022

1.68%

5.34%

4.52%

$190.17

2023

4.64%

7.03%

7.48%

$202.74

2020

0.36%

3.10%

5.15%

$190.7

If your credit is less-than-desirable, you will pay a premium on top of this!
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Your Score 
Matters!



How is your Credit 
Score Determined?
Simply put, paying your bills on time and not 
maxing out your credit cards/lines or having 
a lot of new credit lines at once is a key 
factor in determining your overall credit 
health
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Credit Utilization Ratio
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Balance
Credit Limit

$100 Balance
$5,000 Credit Limit = 2%

Shows you are responsible with the amount of credit you have been given
EXCELLENT!



Credit Utilization Ratio
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Balance
Credit Limit

$4,000 Balance
$5,000 Credit Limit =80%

You don’t want your credit utilization rate to exceed 30%

BAD!



Credit Utilization
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Card 4 $4000 $7500 53%

Card 1

Balance Max Limit Credit Utilization

$150 $1000 10%

Card 2 $300 $2500 12%

Card 3 $100 $5000 2%

Total $4,500 $16,000 28%



Credit Utilization
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Card 1

Balance Max Limit Credit Utilization

$150 $1000 10%

Card 2 $300 $2500 12%

Is paying off and closing a card a good choice? 

Card 4 $4000 $7500 53%

Total $4,400 $11,000 40%

Card 3 $100 $5000 2%



22

6 Credit Card MISTAKES to Avoid
=Apply for too many cards at once

=Getting the wrong cards, especially 
early on in your journey
• (Cash Back vs. Annual Fees)

=Maxing out your credit card

=Not treating your credit card as cash

=0% APR offers

=Closing no annual fee credit cards
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Credit Monitoring
Credit monitoring services actively 
monitor your credit and alert you quickly 
to any signs of fraud.
=Monitor your credit reports for changes

=Alert you to potentially fraudulent activity

=Help you detect and prevent identity theft

=Prompt you to take action to protect your 
financial health

=Track your credit scores and send alerts when 
they change
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Maintaining Good Credit
1. Always pay your bills on time. Set up autopay if it’s 

available!

2. Keep your credit card balances low or pay them off 
each month!

3. If you have a balance on your card, reduce them!

4. Do not close a current account and then open a new 
one.

5. Check your credit report annually – if there are incorrect 
items, dispute them immediately!

6. Keep your credit utilization rate less than 30%

It takes time, but it’s worth it!

Consistent, responsible financial habits are key to 
achieving a higher credit score over time.



Questions
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For additional questions, or, to inquire about 
Wealth Management Services, contact:

David Herlihy
davidh@slavic401k.com

Slavic401k.com/events

• Saving and Paying for College:  June 14

• Saving for Retirement:  July 19


